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Landmark responsible ASM cobalt pilot initiative launches at sites in Huayou
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We are delighted to confirm that the Better Cobalt pilot project on ASM sites in Huayou Cobalt’s
supply chain in the DRC has officially launched in-country in June in the presence of the provincial
government.
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Prior to the Better Cobalt launch, Huayou Cobalt has already started implementing additional due
diligence measures on issues including child labor and have developed and implemented
responsible sourcing policies and procedures in line with global good practice as defined by the
OECD. Their cooperation with Better Cobalt will allow the company to monitor and demonstrate
continuous improvement of working conditions at the sites it sources from.
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Since last week, a Better Cobalt team has been deployed to the region to conduct preliminary
mine site and supply chain assessments and prepare the monitoring system.
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What is Better Cobalt? 1+ A & Better Cobalt?

The Better Cobalt non-profit pilot gathers site-specific due diligence data in line with international
market entry standards — including child labour and human rights — via the deployment of trained
Better Cobalt monitoring agents equipped with a bespoke smartphone-based application. The
solution also monitors contextual data on development conditions in the mining communities.
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Both data sets combined allow for a) direct intervention and targeted CSR expenditure towards
the improvement of practices and to address development deficiencies at the mine site and in
impacted communities and b) to quantitatively monitor the impact of said interventions.
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Better Cobalt therefore provides the data to direct improvement efforts in a targeted manner to
change the actual conditions of production in the sector. It simultaneously builds in the monitoring
of such interventions allowing global industry to demonstrate the impact that their interventions
are having. It is the most cost effective approach for a global company to demonstrate its real
impact.
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Better Cobalt also has the capacity to digitally trace cobalt from the mine pit through the supply
chain and provide this data in a Blockchain-ready format, positioning Better Cobalt as a key data
aggregator and due diligence provider at the first stage of the artisanal and mechanised mining
supply chain.
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Better Cobalt builds on the Better Sourcing validation system, which is successfully validating
conflict minerals supply chains and can be used to progressively scale validation to additional
responsible artisanal and mechanized mine sites.
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The pilot and Huayou Cobalt’s participation X & B 58 A& L4 5

The initial scope of the pilot project focuses on delivering up to 5 supply chains originating from
ASM and mechanized mine sites by the end of the year. Huayou Cobalt has identified three ASM
sites they source from to form part of the initial pilot scope. Cobalt production at these sites will
be monitored and validated against globally accepted market entry standards for responsible
cobalt production, while also specifically focusing on child labor and human rights abuses.
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If successful, the approach can be scaled across the DRC cobalt sector, benefitting producers,
purchasers, and the mining communities impacted by its production.
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For more information on Huayou Cobalt’s involvement in the project, or to learn more about
Better Cobalt and how to get involved, please contact Better Cobalt nicholas@bettersourcing.io
or Huayou Cobalt CSR@huayou.com .
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